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25X1X 3. Ao peace in the Norbheast will not enhence Soviet chancus of acquiring the
produce of the Northoast sgriculbural provinces, the Soviets ars supporting the
Chinege Compamxlois with what appears to be positive and effsotdve ald, Coubrol
of these provinces would help the Soviets provide fond for the pavis of Eastern
Sihoria not now self-sufficlent sgriculbwralily, and would supploment the food
doficite in those Fer Faglern arsns now wdey direeh ov indirect Soviet control,
such a8 North Koyon aml@ne Northeast WW&? Twngann, Sanchisng, Webaschiang,

25X1A and Chientao (Manchukuo ~ provinees)) notes ,
25x1X I irdicates thet botween 1935 - 1938 Semehisng, Musanchisng, and  25X1X
Chientao provinves were swplus production avess, Sanchiang had deficits only
knoliang and riee but hed surpluses in soybeaus, whsat, willet, corn, and ITrish
potatoes. Mutenchlang had deficits in kaolisng, bub surpluses aot only in all the
above-senbioned comucdities, but alse in corn and rice. Chientao had surplusss
in most of theose mentioned above as surpluses, bub bad deficiis $n kaoliang,
wheat, and corn. The production of Tungan provimce Is not known. . These arcas
may now be deflcient In preduction, bub as all other stablistics given in thiz
report appear Lo be based on pre-swrender figures, it is probable that such is
the cass here also.)

25X1A 2. N cctc: Pro-surrender stoblstics of the Japaness indieate that the
potential capsclty of the avess concerned is sufficient to warrant, in so far
a3 production iz concerned, the conclusions dvawn by source, Thers &rs no availe
able figures by which the estimates of pogh-surrender crops may be checked,)

_ The areas now under Soviet domination {wea paragreph 1) requive 3,800,000 matric

. Gons of foodsbuffs per year. North Korea requires a minimum of 500,000 metrie
bomse  In 1945 the smount of agrienliuwrsl products sold in the Nopbheast aress

¥ not recoverad or conbrolled Ly the Matlonaliste (emcluding the sreas whers fighie
ing is now going on) was 5,000,000 wetric tons. Bven if this amount is reduced
this yesr 0 4,000,000 metric tons bacauss of the delaysd planting (from lack of
roin), the fighting, and the war demsnds on wen and drafh animals, there is still
sulficlent focdstuffs to provide the 1,800,000 metric tons regquived by the aress
mentioned above. The remaining 2,200,000 metric tone would meke it posaible to
gupply the deficiency aress with food. Thus the Soviet Union considers the tri-
angulsy district which ties in Tsitaibar (123-55, £7-23), Harbia, and Peisn
(126-34, 48-16), as wall as the various hsism of Shuangchong (126-18, 45-23),
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Yushu (12634, 44~50), tuchang (127-00, 44~55), Chactung (125-32, 45-58),
Chaochou (125-03, 45-59) and Fuyt (12449, 45~11) %o be of considerable impor—
tance economically,

3, The continuing warfare south to the lailung {12548, 42.39) - Tiehling (123-51,
42-18) line will place a serious burden on the Nationzlisbs since most of the
avea south of this Line is low in the production of foodstuffs, bub includes the
principal cities which tonsume the greatest amount of food. As unfavorable
weather and the clvil war have interfered with the normel crops in Nationalist-
held territory, a serious feod shortege is forecast for this year. The most im-
portant food producing areas once held by the Natdonaliste lle northwest of a
line between Failung and Tiehling and south of & line between Kirin and Changchim.
Whey are now the seene of heavy fighbing. Their normal yearly ageiculiural pro-
duction was approximately 2,230,000 metric tons, of which 330,000 tons were soya
boans, The bulk of the soya bean crop was exported, leaving only 1,900,000 tons
as a food supply. However, becanse of the present fighting in this area, a fifty
percent loss can reasonably be expected this year.

)

4o Prior to the present conflict, the foodstulffs produced in areas now Communist~held
amounted to approximately $,000,000 metric tons, 1,000,000 tons of which were
shipped to arcas presenbly controlled by the Nationalists. Row that this movement
of foodstuffs sontlvard has been interrupbed by the war, the Nationalists have only
two possible solubions for the impending food crisise 1) the importation of food-

f stulfs from oubside the Northeast ~ a difficult underteling because of the trans-
portation and handling problens, and 2) the acquisition of the liortheast agricul-
tural provinces - probably the only satisfactory solubion.

5. An estimate, bused on figures for 1945, of the produco of the Naticnalist areas
reveals & probable shortage of 1,100,000 %ons of fovd, This éstimate may be oo
high, for not only is there soms surplus from 1946, bot also some of the important
industrial enterprises which formerly demandsd foudstulfs ave no longer in exighbe
ocnce. The sstimated figures are as follows: From the total farm production of
3,800,000 metrde tong must be deducted 1,000,000 tons of soya beans, which are
exported, The remaining food produce falls 1,100,000 tons short of the sstimated
consunphiona _ : ’

6s An estimate of the produce from the Commmist areas, om & 1945 basis, reveals a
surplus of 3,700,000 tons from a tokal production of 5,000,000 tons. Assuming
that because of the wur only V0% of the 1945 output will be produced, a surplus of
2,500,000 tons 4s gtill expecteds This surplus, in dddition %o the orops captured
by the¢ Communists iu the present offensive, will be exported to Siberia and the
areas nov uider Soviet dominabtion. C

25X1A _mte_: On the basie of current estimates that the Chinese Commmists
may control all Manchuria it is reasonsble bo assume that if in control of deficit
producticn arsas shey will be forced to make up the deficlts, and will thus cub
down surpluses gvallable for exporb.) L :
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